
An introduction to Saunderson House’s approach

Responsible Investing 



Investors think considering ESG factors makes 
financial sense. In our survey, a majority 
(59%) agree that companies that have strong 
Environmental, Social and Governance values are 
more likely to be successful. 

Saunderson House: Financial Wellbeing 2020

Investors want to make a difference. Just under 
half of our clients (49%) agree or strongly agree 
that they feel a responsibility to use their wealth to 
help improve the environment and society. 

Saunderson House: Financial Wellbeing 2020

Investors increasingly want a ‘flexitarian’ 
approach. In our recent client survey, two thirds 
(66%) agree or strongly agree that there is a place 
for ESG, as a part of their portfolio.

Saunderson House: Financial Wellbeing 2020

Saunderson House is a leading firm of independent wealth managers 

providing award-winning financial planning and investment services 

to busy professionals and other high net worth individuals. We always 

put the best interests of our clients first.
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Overview
 
The goal of our Responsible Investing portfolios is to help clients 

use their investments to generate better environmental, social and 

governance outcomes, without compromising financial returns.  

Our Responsible Investing portfolios are based on ESG principles. ESG 

describes a set of risks, challenges, issues or themes that relate to 

Environmental, Social or Governance matters.

For investors, ESG typically refers to the ‘extra-financial’ risks of 

their investments, such as their carbon footprint, labour standards or 

leadership structures.

ESG investing attaches greater importance to the management of such 

risks by specifically incorporating these considerations alongside, or 

within, conventional financial analysis. 

We work closely with clients to understand their circumstances, 

objectives and attitude to investment risk in order to help them select 

the right portfolio for them – regardless of their approach to ESG.

Our conviction in this approach means clients who are conscious of 

ESG issues can still benefit from holding the blend of assets that’s right 

for them, underpinned by the same detailed investment research, while 

holding investments that specifically address a broad range of ESG 

challenges and seek to make a positive impact.

Responsible investing emphasises strong governance, sustainable 

business models and forward-looking leadership. The number of funds 

available continues to grow and investors are no longer restricted to 

specific areas of the market. We do not believe responsible investing 

compromises financial returns.

Your capital may be at risk and returns are not guaranteed.
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Our Responsible Investing approach

Screening Contentious Industries 

Excluding certain companies and industries from portfolios is an 

important lever for investors who seek to more closely align their 

holdings with their personal values.

We aim to exclude funds that invest in companies which generate 10% 

or more of their revenues from the following sectors:

Our Three-Pronged Approach

A Blend of 
Responsible 
Strategies

Alcoholic 
Beverages

Coal

Adult 
Entertainment

Screening 
Contentious 
Industries

Tobacco

Oil & Gas

Shell 
Companies

Palm Oil 
Producers & 
Distributors

Scrutinising 
ESG Credentials

Armaments

Gambling & 
Casinos

Uranium 
& Nuclear 
Energy

We operate a three-pronged approach to building Responsible 

investment portfolios:
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Diversifying across different Responsible Investing 
strategies   

We define four main Responsible Investing strategies, and diversify 

across these, to help ensure portfolios are capable of addressing a 

broad range of ESG issues whilst achieving effective diversification from 

an investment perspective.

Using our consistent ‘top-down’ approach to building portfolios, we 

populate asset classes and regions with a pragmatic blend of these four 

investment strategies.

This means clients benefit from a ‘big picture’ asset allocation that is 

right for them, and a combination of focussed investment approaches 

that provides thorough diversification, avoids contentious industries 

and can generate a positive impact.

Predominantly
Regional Funds

“Headline Avoiders”

Predominantly
Global Funds

“Headline Makers”

ESG Integrated
• Negative screening

• Light engagement

• Focus on financial 
 performance

Sustainable
• Negative screening

• Active engagement

• Deep ESG integration

• Focus on sustainability

Thematic
• Positive impact on 
 the environment or 
 the society

• Focus on a specific 
 theme or sector

Impact/Social
• Positive impact on 
 the environment or
 the society

• Diversification across
 themes and sectors

Responsible
Investing
Styles

Lorem ipsum
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Scrutinising ESG Credentials to Cut Through the Noise 

As investor demand drives the rapid growth of Responsible Investing, 

and an increasing number of so-called ‘ethical’ investment funds come to 

market, we want to make sure clients’ investments are responsible in more 

than just name.

We use a bespoke framework to independently assess how embedded 

ESG considerations are within potential investment funds - so that clients’ 

portfolios reflect genuine consideration of the rapidly evolving ESG 

landscape that extends beyond a snapshot of screened sectors.
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We put to all potential funds a series of questions focusing on the 

following three areas:

Only if a fund exceeds a strict threshold for each of the areas above, in 

addition to a separate overall threshold, will we consider holding it in 

Responsible Investing portfolios.

Investment Process 

How do ESG considerations affect the way in which the fund 

invests? We want to see evidence that ESG considerations are 

integrated throughout the investment process, and that they are a 

key driver of idea generation and decision making.

Monitoring and Reporting 

How well-equipped is the fund to assess and report on the ESG 

credentials of its holdings?  We want to see evidence that the fund 

makes effective use of internal and external data, and is transparent 

about the impact of its holdings.

Policy and Governance 

How deeply embedded are ESG considerations within the parent 

fund house? We want to see evidence that the wider fund 

management group leads by example, and that ESG principles are 

not confined to their ‘named’ ESG funds.
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Our Responsible Investing Philosophy 

Underpinning our Responsible Investing approach are the same seven 

core beliefs that underpin our conventional investment philosophy.

Transparency

Visibility of fund holdings allows us to judge how a fund may react to 

any set of circumstances that might occur in financial markets, and to 

challenge managers on specific stocks when appropriate.

Transparency is also key to allowing us to apply our screening of 

contentious industries.

Analysis

Our clients’ portfolios are always underpinned by rigorous analysis of 

the macroeconomic environment.  Every prospective investment must 

be researched in detail before any commitment is made.  

We believe the consideration of ESG issues is a complement to - 

not a substitute for - conventional analysis.  ESG issues are relevant 

throughout our investment process, from the initial analysis to the buy 

or sell decision of different investments.  

Diversification

We believe that a portfolio diversified across and within the major asset 

classes (cash, bonds, commercial property and equity) increases the 

likelihood of being able to meet client objectives.

Our Responsible Investing models follow the asset allocation of our 

conventional models, because we believe this high-level split across 

asset classes and equity regions is the most important driver of portfolio 

performance.

An added layer of diversification is then added through our blended 

approach to the four underlying Responsible Investment strategies set 

out above.  
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Specialist Investment Management

Clients benefit from access to the most visionary investment strategies 

run by leading fund managers, investment analysts and ESG experts. 

With no funds managed in-house, we have no incentive to recommend 

funds or asset classes other than those which our detailed analysis 

suggests best meet clients’ financial goals.

This means we need not hesitate to exit funds if we believe their 

strategies and processes no longer meet our strict Responsible Investing 

criteria or our overarching views on the investment landscape.
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Active Engagement

We look to invest through funds who demonstrate an active participation 

in ESG-related shareholder resolutions and a track record of holding 

management teams to account.

We believe funds that oversee a concentrated portfolio of holdings are 

more likely to be able to carry out meaningful engagements with each 

of them, whereas tracking an index of hundreds of companies can make 

meaningful engagements with each of them more difficult.  

This is because only actively managed funds have true discretion over 

their holdings, and even a heavily engaged passive strategy is unable to 

exit holdings which are resistant to engagement efforts.

Value Driven Investing

We take a balanced, pragmatic approach to selecting investments to 

ensure that we retain the flexibility to invest in a way that we believe 

will most benefit our clients. Where appropriate to do so, we employ a 

valuation driven investing criteria which means investments are selected 

only on the basis that they offer good value for money when considered 

against their future growth prospects.

Many companies that aim to generate a positive impact to the 

environment or society tend to trade on higher valuations than the 

wider market, requiring a sharp focus on selecting investments we 

believe will best serve clients’ objectives.

Minimising the Impact of Fund Management Charges

Our aim is to deliver value for money for clients by ensuring all fund 

management charges are fully justified.

We ensure that all charges levied on any fund we recommend are fully 

understood, and we work to reduce them by operating a concentrated 

list of recommended funds that allows us to leverage our buying power. 
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How to instruct us

If you would like further information about our expertise, or about the 

way we work in general, or to arrange a meeting, please contact: 

Ian McNally 

Director

T: 020 7315 6513

E: ian.mcnally@saundersonhouse.co.uk

Saunderson House Limited is authorised and regulated by the Financial Conduct Authority. We cannot 
assume legal liability for any errors or omissions and detailed advice should be taken before entering 
any investment activity. Past performance is not a guide to the future, investments may go down 
as well as up, and the relative performance of conventional and responsible mandates may diverge, 
particularly in the short term and you may not get back the full amount you invested. The information 
in this brochure does not qualify as an investment recommendation, it is for information purposes only 
and should not, in any way, be construed as financial advice.

T: 020 7315 6500
F: 020 7315 6650
E: shl@saundersonhouse.co.uk
www.saundersonhouse.co.uk

Saunderson House Limited
1 Long Lane, London EC1A 9HF

Registered in England. Address as above. Number 940473
Authorised and Regulated by the Financial Conduct Authority.
V11020PM


